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SUBJECT: SEVENTH SPECIAL SESSION: NEGOTIATING GROUP NO. 2 
(STATUS OF SECTION IV - INDUSTRIALIZATION) 

REF: USUN 4167 

1. THE FOLLOWING INDICATES STATUS OF NEGOTIATING GROUP 
NO. 2 CONSIDERATION OF SECTION IV. INDUSTRIALIZATION: 

1 AND 2. PENDING. STATE OF PLAY HERE IS SUBJECT 
OF SEPTEL. 

3. APPROVED-" THE DEVELOPED COUNTRIES SHOULD 
FACILITATE DEVELOPMENT OF NEW POLICIES AND 
STRENGTHEN EXISTING POLICIES, INCLUDING LABOR 
MARKET POLICIES, WHICH WOULD ENCOURAGE THE 
REDEPLOYMENT OF THEIR INDUSTRIES WHICH ARE LESS 
COMPETITIVE INTERNATINALLY TO DEVELOPING COUNTRIES 
IN ORDER TO PROMOTE A HIGHER DEGREE OF 
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UTILIZATION OF NATURAL AND HUMAN RESOURCES IN THE LATTER. SUCH 
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POLICIES MAY TAKE INTO ACCOUNT THE 
ECONOMIC, SOCIAL, AND SECURITY OBJECTIVES OF THE 
DEVELOPED COUNTRIES CONCERNED AND THE NEED FOR 
SUCH INDUSTRIES TO MOVE INTO MORE VIABLE LINES OF 
PRODUCTION OR INTO OTHER SECTORS OF THE ECONOMY.” 

4. APPROVED - " A SYSTEM OF CONSULTATIONS AS PROVIDED 
FOR IN LIMA DECLARATION, SHOULD BE ESTABLISHED AT THE 
GLOBAL, REGIONAL, INTER-REGIONAL AND SECTORAL LEVELS 
WITHIN UNIDO AND WITHIN OTHER APPROPRIATE INTERNATIONAL 
BODIES, BETWEEN DEVELOPED AND DEVELOPING COUNTRIES AND 
AMONG DEVELOPING COUNTRIES THEMSELVES, IN ORDER TO 
FACILITATE THE ACHIEVEMENT OF THE GOALS SET FORTH IN 

THE FIELD OF INDUSTRILIZATION, INCLUDING THE REDEPLOY- 
MENT OF CERTAIN PRODUCTIVE CAPACITIES EXISTING IN DE- 
VELOPED COUNTRIES AND THE CREATION OF NEW INDUSTRIAL 
FACILITIES IN DEVELOPMENT COUNTRIES. IN THIS CONTEXT, 
UNIDO SHOULD SERVE AS AFORUM FOR NEGOTIATION OF AGRE- 
MENTS IN THE FIELD OF INDUSTRY BETWEEN DEVELOPED AND 
DEVELOPING COUNTRIES AND AMONG DEVELOPING COUNTRIES 
THEMSELVES, AT THE REQUEST OF THE COUNTRIES CONCERNED." 

5. APPROVED - "THE EXECUTIVE DIRECTOR OF UNIDO SHOULD 
TAKE IMMEDIATE ACTION TO ENSURE THE READINESS OF 
UNIDO TO SERVE AS A FORUM FOR CONSULTATIONS AND NEGO- 
TIATION OF AGREEMENTS IN THE FIELD OF INDUSTRY. IN 
REPORTING TO THE NEXT SESSION OF THE INDUSTRIAL 
DEVELOPMENT BOARD ON ACTIONS TAKEN IN THIS RESPECT, 

THE EXECUTIVE DIRECTOR OF UNIDO SHOULD ALSO INCLUDE 
PROPOSALS FOR THE ESTABLISHMENT OF A SYSTEM OF CON- 
SULTATIONS. THE INDUSTRIAL DEVELOPMENT BOARD IS 
INVITED TO DRAW UP, AT AN EARLY DATE, THE RULES OF 
PROCEDURE ACCORDING TO WHICH THIS SYSTEM WOULD 
OPERATE." 

6. APPROVED - "THE EXECUTIVE DIRECTOR OF UNIDO IS 
REQUESTED TO SUBMIT TO THE INDUSTRIAL DEVELOPMENT 
BOARD'S NEXT MEETING PROPOSALS FOR ESTABLISHING SUCH 

A CONSULTATION SYSTEM WITHIN UNIDO; AND THE INDUSTRIAL 
DEVELOPMENT BOARD IS INVITED TO DEVELOP THE RULES OF 
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PROCEDURE ACCORDING TO WHICH IT WOULD OPERATE." 

7. APPROVED - "DEVELOPED COUNTRIES SHOULD WHENEVER 
POSSIBLE ENCOURAGE THEIR ENTERPRISES TO PARTICIPATE 
IN INVESTMENT PROJECTS WITHIN THE FRAMEWORK OF THE 
DEVELOPMENT PLANS AND PROGRAMMES OF THE DEVELOPING 
COUNTRIES WHICH SO DESIRE; SUCH PARTICIPATION SHOULD 
BE CARRIED OUT IN ACCORDANCE WITH THE LAWS AND REGU- 
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LATIONS OF THE DEVELOPING COUNTRIES CONCERNED." 

8. APPROVED- "A JOINT STUDY SHOULD BE UNDERTAKEN BY 
ALL GOVERNMENTS UNDER THE AUSPICES OF UNIDO, IN CON- 
SULTATION WITH THE SECRETARY-GENERAL OF UNCTAD, MAKING 
FULL USE OF THE KNOWLEDGE, EXPERIENCE AND CAPACITY 
EXISTING IN THE UNITED NATIONS SYSTEM OF METHODS 

AND MECHANISMS FOR DIVERSIFIED FINANCIAL AND TECHNI- 
CAL COOPERATION WHICH ARE GEARED TO THE SPECIAL AND 
CHANGING REQUIREMENTS OF INTERNATIONAL INDUSTRIAL CO- 
OPERATION, WAS WELL AS OF A GENERAL SET OF GUIDELINES 
FOR BILATERAL INDUSTRIAL COOPERATION. THIS STUDY 
SHOULD BE SUBMITTED TO THE GENERAL ASSEMBLY AT ITS 
THIRTY-FIRST SESSION." 

9. APPROVED— "SPECIAL ATTENTION SHOULD BE GIVEN TO 
PARTICULAR PROBLEMS IN THE INDUSTRIALIZATION OF THE 
LEAST DEVELOPED, LAND-LOCKED AND ISLAND DEVELOPING 
COUNTRIES— IN ORDER TO PUT AT THEIR DISPOSAL THOSE 
TECHNICAL AND FINANCIAL RESOURCES AS WELL AS CRITICAL 
GOODS WHICH NEED TO BE PROVIDED TO THEM TO ENABLE THEM 
TO OVERCOME THEIR SPECIFIC PROBLEMS AND TO PLAY THEIR 
DUE ROLE IN THE WORLD ECONOMY, WARRANTED BY THEIR HUMAN 
AND MATERIAL RESOURCES." 

10. APPROVED— "THE GENERAL ASSEMBLY ENDORSES THE 
RECOMMENDATION OF THE SECOND GENERAL CONFERENCE OF 
UNIDO TO CONVERT UNIDO INTO A SPECIALIZED AGENCY AND 
DECIDES TO ESTABLISH AN INTERGOVERNMENTAL COMMITTEE 
OF THE WHOLE, INCLUDING STATES WHICH PARTICIPATED IN 
THE SECOND GENERAL COUNCIL OF GENEVA, BE ESTABLISHED 
TO MEET IN VIENNA TO DRAW UP A CONSTITUTION FOR UNIDO 
AS A SPECIALIZED AGENCY, TO BE SUBMITTED TO A CON- 
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FERENCE OF PLENIPOTENTIARIES TO BE CONVENED BY THE 
SECRETARY-GENERAL IN THE LAST QUARTER OF 1976." 

2. PARAGRAPHS 10 AND 1 1 OF THE U.S. WORKING PAPER WERE 
REFERRED TO NEGOTIATING GROUP 1. 

3. PARAGRAPH 12 OF THE U.S. DRAFT WAS WITHDRAWN. WE NOTED 
THAT WE HAD INDICATIONS THAT THE DRAFT PRESENTED PROBLEMS FOR 
A NUMBER OF DELEGATIONS. TO PRESS THIS PARAGRAPH AT THIS TIME 
WOULD HAVE LED TO EXTENDED ACRIMONIOUS DEBATE WITH THE G-77, 
PARTICULARLY ON THE ISSUE OF APPLICABILITY OF PRINCIPLES TO 
BEHAVIOR OF GOVERNMENTS, WITH NO PROSPECT OF RESOLVING THE 
ISSUE. U.S. POSITION IS ALREADY ON THE UN RECORD IN THE RE- 
PORT OF THE FIRST MEETING OF THE COMMISSION IN MARCH. 
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4. G-77 PRESENTED FOLLOWING AS ADDITIONAL PARAGRAPH, AND 
IT WAS APPROVED WITHOUT OBJECTION: "IN VIEW OF THE IMPORTANCE 
OF THE FORTHCOMING WORLD EMPLOYMENT CONFERENCE, GOVERNMENTS 
SHOULD UNDERTAKE ADEQUATE PREPARATIONS AND CONSULTATIONS." 

MOYNIHAN UNQTE KISSINGER 
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